ADVANSA SASA POLYESTER SANAY i A.S.

CONVENIENCE TRANSLATION INTO ENGLISH OF
FINANCIAL STATEMENTS AT 31 DECEMBER 2007
TOGETHER WITH INDEPENDENT AUDITOR’S REPORT



CONVENIENCE TRANSLATION INTO ENGLISH OF
INDEPENDENT AUDITOR’S REPORT
ORIGINALLY ISSUED IN TURKISH

INDEPENDENT AUDITOR’'S REPORT

To the Board of Directors of Advansa Sasa Polyester Sanayi A.S.

1.

We have audited the accompanying financial statements of Advansa Sasa Polyester
Sanayi A.S. (the “Company”) which comprise the balance sheet as of 31 December
2007 and the related statement of loss, changes in shareholders’ equity and the
statement of cash flows for the year then ended and a summary of significant
accounting policies and other explanatory notes.

Management's Responsibility for the Financial Statements

2.

The Company management is responsible for the preparation and fair presentation of
these financial statements in accordance with the financial reporting standards issued
by the Capital Markets Board (“CMB”). This responsibility includes, designing,
implementing and maintaining internal control relevant to the preparation and fair
presentation of the financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

3.

Our responsibility is to express an opinion on these financial statements based on
our audit. We conducted our audit in accordance with the generally accepted
auditing principles and standards issued by the CMB. Those principles require that
we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’'s judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.



Opinion

4.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of Advansa Sasa Polyester Sanayi A.S. as of
31 December 2007, and of its financial performance and its cash flows for the year
then ended in accordance with the financial reporting standards issued by the CMB
(Note 2).

Additional paragraph for convenience translation into English:

5.

The effects of differences between financial reporting standards issued by the CMB,
the accounting principles generally accepted in countries in which the
accompanying financial statements are to be distributed and International Financial
Reporting Standards (“IFRS”) have not been quantified in the accompanying
financial statements. Accordingly, the accompanying financial statements are not
intended to present the financial position, results of operations and changes in
financial position and cash flows in accordance with accounting principles generally
accepted in such countries and IFRS.

Basaran Nas Bagimsiz Denetim ve
Serbest Muhasebeci Mali Musavirlik A.S.
a member of

PricewaterhouseCoopers

Gokhan Yuksel, SMMM
Partner

Istanbul, 10 March 2008
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ADVANSA SASA POLYESTER SANAYI AS.

BALANCE SHEETS

AT 31 DECEMBER 2007 AND 31 DECEMBER 2006

(Amounts expressed in thousands of New Turkish(fif&Y") unless otherwise indicated)

Notes 2007 2006

ASSETS
Current assets 222.838 264.516
Cash and due from banks 4 25.784 31.386
Marketable securities (net) 5 - -
Trade receivables (net) 7 58.940 80.834
Financial lease receivables (net) 8 - -
Due from related parties (net) 9 8.429 12.739
Other receivables (net) 10 12.317 9.635
Biological assets (net) 11 - -
Inventories (net) 12 117.259 119.582
Receivables from construction contracts

work in progress (net) 13 - -
Deferred tax assets 14 - -
Assets held for sale 19.b 99 10.332
Other current assets 15 10 8
Non-current assets 225.039 255.328
Trade receivables (net) 7 - -
Financial lease receivables (net) 8 - -
Due from related parties (net) 9 - -
Other receivables (net) 10 - -
Financial assets (net) 16 440 3.843
Positive/Negative goodwill (net) 17 - -
Investment property (net) 18 14.038 5.347
Tangible assets (net) 19.a 201.103 237.688
Intangible assets (net) 20 1.895 845
Deferred tax assets 14 - -
Other non-current assets 15 7.563 7.605
Total assets 447.877 519.844

These financial statements have been approvecetfydard of Directors on 10 March 2008.

The accompanying notes form an integral part adaHaancial statements.
1



ADVANSA SASA POLYESTER SANAYI AS.

BALANCE SHEETS

AT 31 DECEMBER 2007 AND 31 DECEMBER 2006

(Amounts expressed in thousands of New Turkish(fif&Y") unless otherwise indicated)

Notes 2007 2006

LIABILITIES
Current liabilities 142.982 159.529
Financial borrowings (net) 6 107.546 99.781
Short-term portion of

long-term financial borrowings (net) 6 - -
Lease payables (net) 8 262 -
Other financial liabilities (net) 10 - -
Trade payables (net) 7 21.159 38.157
Due to related parties (net) 9 5.955 12.469
Advances received 21 284 136
Construction contracts progress billings (net) 13 - -
Provisions 23 4.124 5.125
Deferred tax liabilities 14 - -
Other current liabilities 10 3.652 3.861
Non-current liabilities 17.195 16.201
Financial borrowings (net) 6 - -
Lease payables (net) 8 985 -
Other financial liabilities (net) 10 - -
Trade payables (net) 7 - -
Due to related parties (net) 9 - -
Advances received 21 - -
Provisions 23 14.217 13.143
Deferred tax liabilities 14 1.993 3.058
Non-current liabilities 15 - -
MINORITY INTERESTS 24 - -
SHAREHOLDERS’ EQUITY 287.700 344.114
Share capital 25 216.300 216.300
Treasury shares 25 - -
Legal reserves 26 196.213 196.213
Share premium - -
Share cancellation gains - -
Revaluation fund - -
Financial assets fair value reserve - -
Inflation adjustment to shareholders’ equity 19@.2 196.213
Profit reserves 27 6.508 19.002
Legal reserves 5.356 5.356
Statutory reserves - -
Extraordinary reserves 1.152 13.646
Special reserves - -
Investment and property sales income to be added to

the share capital - -
Translation reserve - -
Net loss for the year (43.920) (22.845)
Accumulated profits 28 87.401) (64.556)
Total liabilities and shareholders’ equity 447.877 519.844

Commitments and contingent assets and liabilites 1 3

The accompanying notes form an integral part adaHaancial statements.

2



ADVANSA SASA POLYESTER SANAYI AS.

STATEMENTS OF INCOME
FOR THE YEARS ENDED 31 DECEMBER

(Amounts expressed in thousands of New Turkish(fif&Y") unless otherwise indicated)

Notes 2007 2006

OPERATING REVENUE
Sales (net) 36 451.189 532.563
Cost of sales (-) 36 (430.128) (498.177)
Service income (net) 36 - -
Other operating income 36 - -
GROSS PROFIT 21.061 34.386
Operating expenses (-) 37 (41.821) (47.898)
GROSS OPERATING LOSS (20.760) (13.512)
Other income 38 49.004 156.145
Other expenses (-) 38 (34.760) (89.235)
Financial expenses (net) (-) 39 (38.469) (98.352)
OPERATING LOSS (44.985) (44.954)
Monetary gain 40 - -
MINORITY INTEREST 24 - -
LOSS BEFORE TAX (44.985) (44.954)
Taxation on income 41 1.065 22.109
NET LOSS FOR THE YEAR (43.920) (22.845)
Earnings per share

-usufruct shares (TRY) 42 - (833,76)

-thousands of ordinary shares (TRY) 42 (2,03) 91D

The accompanying notes form an integral part adaHaancial statements.

3



ADVANSA SASA POLYESTER SANAYI AS.

STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEARS ENDED 31 DECEMBER

(Amounts expressed in thousands of New Turkish(fif&Y") unless otherwise indicated

Inflation
adjustment Reserve for Accumulated loss
to shareholders’ fair value change of Profit and et loss
Share capital equity financial assets reserves fohe year Total

Balances at 1 January 2006 216.300 196.213 - 19.002 (64.556) 366.959
Net loss for the year - - - - (22.845) (22.845)
Balances at 31 December 2006 216.300 196.213 - a®.0 (87.401) 344.114
Balances at 1 January 2007 216.300 196.213 - 19.002 (87.401) 344.114
Enerjisa value increase fund (Note 16) - - 1.690 1.690
Closing ofEnerjisa value

increase fund (Note 16) - - - (1.690) - (1.690)
Purchase of usufruct shares (Note 42) - - - (12.494 - (12.494)
Net loss for the year - - - (43.920 - (43.920)
Balances at 31 December 2007 216.300 196.213 - 8.50 (131.321) 287.700

The accompanying notes form an integral part cfatfenancial statements.
4



ADVANSA SASA POLYESTER SANAYI AS.

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

(Amounts expressed in New Turkish lira (“TRY") usseotherwise indicated)

Notes 2007 2006

Cash flows from operating activities
Loss before taxation (44.985) (44.954)
Adjustments to reconcile loss before taxation

to net cash provided by non-operating activities
Depreciation and amortisation expense 18,19,20 21.919 31.628
Interest expense 39 7.749 10.026
Income from sale of property, plant and equipment 8 3 (186) (1.423)
Provision for employment termination benefits 23 3.054 1.636
Interest income 38 868) (2.291)
Provision for trade receivables 7 2.701 1.096
Diminishment in value of inventories-net 12 296 (739)
Impairment loss on financial assets 16 - 4.755
Income from sale of financial assets 16 (1.550) 11
Impairment charge on property, plant and equipment 38 28.963 65.623
Impairment charge on assets held for sale 38 - 3.637
Chemicals segment sales income 35 - (91.877)
Net cash provided by/(used in) non-operating actities 17.093 (22.872)
Adjustments to reconcile loss before taxation

to net cash provided by operating activities
Trade receivables 7 19.193 26.459
Due from related parties 9 4.310 (1.149)
Inventories 12 2.027 (35.767)
Other receivables 10 (2.682 (4.803)
Other current assets 15 @) @)
Other non-current assets 15 42 (233)
Financial Lease 8 1.247 -
Trade payables 7 (17.712) 23.986
Due to related parties 9 (6.514) (13.254)
Other current liabilities 10 (209) (2.397)
Advances received 21 148 (205)
Provisions 23 (1.001) 1.569
Employment termination benefits paid 23 (1.980) (2.882)
Net cash provided by/(used in) operating activities 13.960 (30.555)
Investing activities:
Purchase of property, plant and equipment

and intangible assets 19,20 (14.930) (9.664)
Proceeds from sale of chemicals segment - 180.855
Proceeds from sales of financial assets 16 4.953 -
Proceeds from sale of property, plant and equipment 1.307 5.666
Interest received 868 2.291
Net cash (used in)/provided by investing activities (7.802) 179.148
Financing activities:
Change in bank borrowings-net 7.834 23.758
Funds borrowed from related parties - (161.336)
Interest paid (7.100) (10.086)
Purchase of usufruct shares 42 (12.494) -
Net cash used in financing activities (11.760) (147.664)
Net (decrease)/increase in cash and cash equisalent (5.602) 929
Cash and due from banks at the beginning of thiegher 31.386 30.457
Cash and due from banks at the end of the period 4 25.784 31.386




ADVANSA SASA POLYESTER SANAYI AS.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 1 - ORGANISATION AND NATURE OF OPERATIONS

Advansa Sasa Polyester Sanay$.Aithe “Company”) was incorporated on 8 Novembe66L¢h
Adana. The Company is mainly engaged in the préclu@nd marketing of polyester fibre, yarn and
related products, pet chips and pet bottles (*)e Thmpany also acts as an unauthorised agent for
Aksigorta AS., an associated insurance company. The Compaaysisbsidiary of Advansa B.V.
domiciled in the Netherlands which in turn is a sidtary of Haci Omer Sabanci Holding SA.
(“Sabanci Holding™). In this context, the Companykimate parent company is Sabanci Holding.
Shares of the Company are quoted on the Istanbuk&xchange.

(*) At the Extraordinary General Assembly Meetingteld 22 June 2006, it is decided to sell the
property plant and equipment, inventories and djmra of the major portion of Chemicals
Segment which is engaged in the production of pagiscand pet bottles to Artensa Kimyevi
Maddeler ve Pet Ambalaj Malzemeleri Sanay8A(“Artensa”), and the sale transaction is
completed on 30 June 2006. Consequently, the Compas not been engaged in the
production and marketing of pet chips and pet esttince 30 June 2006 (Note 35). In addition,
on 1 July 2006, 177 personnel who were formerly leygd in the Chemicals Segment were
transferred to Artensa.

The address of the registered office is as follows:

Tarsus Yolu Uzeri 13. k.m. P.K. 371
01322 Adana

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS

2.1 Accounting standards

The financial statements of the Company have beepaped in accordance with the accounting and
reporting principles issued by the Turkish Capitéérkets Board (“CMB”), (“CMB Accounting
Standards”). The CMB issued a comprehensive satajunting principles in Communigqué No: XI-25
“The Accounting Standards in the Capital Marketie(“Communiqué”). In the aforementioned
communiqué, it has been stated that applying latemmal Financial Reporting Standards (“IFRS”)
issued by the International Accounting Standardsr8q“IASB”) is accepted as an alternative to
conform to CMB Accounting Standards.

With the decision taken on 17 March 2005, the CMBanced that, effective from 1 January 2005, for
companies operating in Turkey and preparing theianicial statements in accordance with CMB

Accounting Standards the application of inflatia@t@unting is no longer required. Accordingly, the

Company did not apply IAS 29 “Financial ReportimgHyperinflationary Economies” issued by the

IASB in its financial statements for the accountpgriods starting 1 January 2005. These financial
statements and the related notes have been prseraecordance with the formats required by the
CMB with the announcement dated 20 December 2004.

The financial statements are prepared in New Tarki® (“TRY”) based on the historical cost
conversion except for the financial assets andlitias which are expressed with their fair values.



ADVANSA SASA POLYESTER SANAYI AS.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 2 - BASIS OF PRESENTATION OF FINANCIAL STATEME NTS (Continued)

2.2 Significant accounting estimates and decisions

Preparation of financial statements necessitagsishge of estimates and assumptions that can affec
the amounts of reported assets and liabilities tabatance sheet date, the explanation for the
contingent assets and liabilities and the incon expenses reported during the accounting period.
Although these estimates and assumptions are baseGompany management’s best estimates
related with the current conditions and transasti@ctual results may differ than these estimates.

2.3 Convenience translation into English of finaneil statements originally issued in Turkish

The accounting principles described in Note 2 (d&fi as CMB Accounting Standards) to the
accompanying financial statements differ from Inédional Financial Reporting Standards (“IFRS”)
issued by the International Accounting Standardar8avith respect to the application of IAS 29 -
“Financial Reporting in Hyperinflationary Economriieand IAS 1 - “Presentation of Financial
Statements” and the notes to them. Accordinglyatteompanying financial statements are not intended
to present the financial position and results @rapons in accordance with IFRS.

NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies followed in tipeeparation of these financial statements are
summarised below:

Revenue recognition

Revenues are recognised at the fair value of timsideration received or receivable on an accrual
basis when all the following conditions have beatisfied; delivery has occurred, the amount of
revenue can be measured reliably, and it is preb#tat the economic benefits associated with the
transaction will flow to the Company. Net salesresent the invoiced value less sales returns,
discounts and commissions.

Other revenues earned by the Company are recogmistie following bases:

Rental income - on an accrual basis
Interest income - on an effective yield basis
Dividend income - when the Company’s right to reegpayment is established

Inventories

Inventories are valued at the lower of cost or failue less cost to sell. Cost elements included in
inventories comprise all costs of materials purehdabour and an appropriate amount for factory
overheads. The unit cost of inventories is deteethion a weighted average basis. Fair value lessacos
sell is the estimate of the selling price in théimary course of business, less the costs of cdiopland
estimate selling expenses.



ADVANSA SASA POLYESTER SANAYI AS.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES (Continued )
Related parties

For the purpose of these financial statements,ebloéders, associated companies, Advansa B.V.
(Note 25) group companies, key management pers@mkBoard of Directors’ members, in each
case together with their families and companiegrotiad or affiliated with them are considered and
referred to as related parties.

Property, plant and equipment and related depreciabn

Property, plant and equipment are carried at @& &ccumulated depreciation and impairment loss if
exists. Depreciation is provided over adjustedscaost a straight-line basis over the economic useful
lives. The depreciation periods for property, pland equipment, which approximate the economic
useful lives of such assets, are as follows:

Years
Buildings 18-25
Machinery, plant and equipment 15-25
Motor vehicles 5
Furniture and fixtures 5-10
Leasehold improvements 5

Property, plant and equipment is reviewed for impant losses whenever events or changes in
circumstances indicate that the carrying amount nuybe recoverable and where the carrying amount
of an asset is greater than its estimated recadeewhount, it is written down immediately to its
recoverable amount. The recoverable amount isighehof net selling price or value in use. Neliisgl
price is the amount obtainable from the sale ofasset or cash-generating unit in an arm’'s length
transaction between knowledgeable, willing parfiess the costs of disposal. Value in use is thegmt
value of the future cash flows expected to be ddrifrom an asset or cash generating unit plus the
residual value.

Gains or losses on disposals of property, planteapdpment are included in the related income and
expense accounts, as appropriate.

Assets held for sale

Assets held for sale are carried at the lower sf oo fair value less cost to sell. The carryingant
is recovered through the sale of the related aBsetthe property plant and equipment reclassiied
assets held for sale, depreciation is not calcdlfxtam the date of reclassification.

Intangible assets

Intangible assets comprise of acquired intellegwaperty and computer software. They are recorded
at acquisition cost and amortised on a straiglet-tinsis over their estimated useful lives for aoper
not exceeding 5 years from the date of acquisitibihere an indication of impairment exists, the
carrying amounts of any intangible assets includgapdwill are assessed and written down
immediately to their recoverable amount.



ADVANSA SASA POLYESTER SANAYI AS.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES (Continued )
Financial risk management
Financial risk factors

The Company’s activities expose it to a varietfirdincial risks, including the effects of changesliébt
and equity market prices, foreign currency exchaatgs and interest rates. The Company’s ovesHl ri
management programme focuses on the unpredicfabflifinancial markets and seeks to minimise
potential adverse effects on the financial perfaroezof the Company.

The Company'’s risk management is implemented byChwpany’s Treasury Department according
to approved policies by Board of Directors. Tregddepartment detects and evaluates financial risks
and relieve of a risk through close relations waither departments of the Company.

Market risk
Foreign exchange risk

The Company is subject to foreign exchange risktduereign currency denominated liabilities and
assets’ translation to New Turkish Lira. Foreigreleange risk is traced and minimized through the
analysis of foreign currency position.

At 31 December 2007, had the TRY weakened/strengthdy 10% against the US Dollar ceteris
paribus, net income for the year would have bearetthigher by TRY2.341 (31 December 2006:
TRY®6), mainly as a result of foreign exchange lsga&ins arising from the translation of US Dollar
assets and liabilities.

At 31 December 2007, had the TRY weakened/strengthby 10% against the Euro ceteris paribus,
net income for the year would have been lower/higlyeTRY1.167 (31 December 2006: TRY2.257),
mainly as a result of foreign exchange losses/gaiiging from the translation of Euro assets and
liabilities.

At 31 December 2007, had the TRY weakened/strengthby 10% against the Euro ceteris paribus,
net income for the year would have been lower/higlyeTRY1 (31 December 2006: TRY14), mainly
as a result of foreign exchange losses/gains grfsimn the translation of Euro assets and liak#iti

Interest raterisk

The Company is exposed to interest rate risk tHiahg impact of rate changes on interest bearing
liabilities and assets. The company manages itsised cash on hand by time deposits. Income, other
than not used cash on hand, and cash flows fromatipes are considerably free from market interest
rate changes. The interest risk of the compangsfiom fixed rate short term borrowings. To keep
this exposure at a minimum level, the Company tadsorrow at the most suitable rates.



ADVANSA SASA POLYESTER SANAYI AS.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES (Continued )

At 31 December 2007, if interest rates on US Doll@nominated borrowings had been 10%
higher/lower ceteris paribus, net income for thary®ould have been TRY412 (31 December 2006:
TRY483) lower/higher,mainly as a result of higher/lower interest expemse floating rate
borrowings.

At 31 December 2007, if interest rates on Euro denated borrowings had been 10% higher/lower
ceteris paribus, net income for the year would hagen TRY214 (31 December 2006: TRY88)
lower/higher,mainly as a result of higher/lower interest expemsdoating rate borrowings.

Credit risk

Credit risk consists of cash and cash equivalelgppsits at banks, customers subject to credit risk
due to uncollected receivables.

As of balance sheet date the Company’s bank badaareeas follows;

2007 2006
Akbank 725 575
HSBC Bank AS. 363 1.827
Turkiye Is Bankas! AS. 319 11
Citibank 149 327
Yapi ve Kredi Bankas! A. 79 358
Turkiye Garanti Bankasi A. 65 15
Fortis Bank AS. 43 2
Finansbank A. 30 -
TEB AS. 15 255
Tarkiye Halk Bankasi A. 12 10
Tuarkiye Vakiflar Bankasi T.A.O. 12 -
Bank Mellat 4 3
T.C. Ziraat Bankas! A. 1 1
Oyakbank AS. 1 -

1.818 3.384

The Company implements Credit Control procedure@pu by the Board of Directors in order to
manage credit risk due to receivables from custemaccording to the procedure, the Company
determine a risk limit for every single customexdept related parties) by taking into consideration
receivable insurance, bank guarantee, mortgagetied guarantees and sales are conducted without
exceeding customer risk limits. In circumstancegmhthese guarantees do not exist or it is required
to exceed the guarantees, sales are conductedythdmiermined internal limits which are specified
in the procedure. As of the balance sheet datksniaglysis of trade receivables is as follows;

2007 2006
Trade receivables under guarantee (%) 87,67 86,47
Trade receivables without guarantee (%) 12,33 13,53
100,00 100,00
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ADVANSA SASA POLYESTER SANAYI AS.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES (Continued )
Liquidity risk

Prudent liquidity risk management implies maintagnsufficient cash and marketable securities, the
availability of funding through an adequate amoohtommitted credit facilities and the ability to
close out market positions. Due to the dynamic neatdi the underlying business the Company aims
to maintain flexibility in funding by keeping comttgd credit lines available.

Funding risk

The ability to fund the existing and prospectivébtdeequirements is managed by maintaining the
availability of adequately committed funding linfieem high quality lenders.

Capital risk management

The Company’s objectives when managing capitat@eafeguard the group’s ability to continue as a
going concern in order to provide returns for shatders and benefits for other stakeholders and to
maintain an optimal capital structure to reducedbst of capital.

In order to maintain or adjust the capital struefuhe Company may adjust the amount of dividends
paid to shareholders, issue new shares or selisasseduce debt.

Consistent with others in the industry, the Compamgnitors capital on the basis of the net debt/
(shareholders’ equity + net debt) ratio. Net debtchalculated as total borrowings (including
borrowings, trade and other payables as showndrb#tance sheet) less cash and cash equivalents
and deferred tax liability.

As of 31 December 2007 and 31 December 2006 net @tareholders’ equity + net debt) ratio is as
follows;

2007 2006
Total borrowings 160.177 175.730
Cash and cash equivalents (25.784) (31.386)
Deferred tax liabilities (1.993) (3.058)
Net debt 132.400 141.286
Shareholders’ equity 287.700 344.114
Shareholders’ equity +net debt 420.100 485.400
Net debt/ (Shareholders’ equity +net debt) ratio 2%3 %29

Fair value of financial instruments

Fair value is the amount at which a financial imstent could be exchanged in a current transaction
between willing parties, other than in a forcedesat liquidation, and is best evidenced by a quoted
market price, if one exists. The estimated faiugalof financial instruments have been determiryetid
Company using available market information and eppate valuation methodologies. However,
judgment is necessarily required to interpret ntadaa to estimate the fair value. Accordingly, the
estimates presented herein do not necessarilyaitedibe amounts the Company could realise in @icurr
market exchange. The following methods and assomptivere used to estimate the fair value of the
financial instruments for which it is practicabtedstimate fair value:
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ADVANSA SASA POLYESTER SANAYI AS.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES (Continued )

Monetary assets

The fair values of balances denominated in foraigmrencies, which are translated at year-end
exchange rates, are considered to approximateimgnglue.

The fair values of cash and due from banks areideres to approximate their respective carrying
values due to their short-term nature.

The carrying values of trade receivables are ettt be their fair values due to the eliminatidn
the credit finance income.

Monetary liabilities

The fair values of funds borrowed and other moryeliabilities are considered to approximate their
respective carrying values due to their short-teature.

Long-term borrowings are translated at variableryea exchange rates and denominated in foreign
currencies and accordingly their fair values appnate their carrying values. Trade payables are
presented at their fair values.

Available for sale financial assets

Investments intended to be held for an indefinieiqu of time, which may be sold in response to
needs for liquidity or changes in interest ratee, @assified as available-for-sale; these areutedd

in non-current assets unless management has thessxptention of holding the investment for less
than 12 months from the balance sheet date or sutey will need to be sold to raise operating
capital, in which case they are included in currasgets. Management determines the appropriate
classification of its investments at the time of hurchase and re-evaluates such designations on a
regular basis.

All financial assets are initially recognized astdeing the fair value of the consideration giaed

including acquisition charges associates with tivestment. After initial recognition, financial ass

that are classified as available-for-sale are nreaisat fair value unless fair value cannot be bdjia
measured.

Other investments in which the Company has andstdyelow 20%, or over which the Company does
not exercise a significant influence, or which a@mamaterial, are classified as available-for-sale.
Available-for-sale investments that do not havetgdanarket prices in active markets and whose fair
values cannot be measured reliably are carriedstt less any provision for diminution in value.
Available-for-sale investments that have quotedketaprices in active markets and whose fair values
can be measured reliably are carried at fair value.

In accordance with the revised IAS 39 “Financiadttoments”, unrealised gains and losses arising
from the changes in the fair value of securitieassified as available-for-sale are deferred in the
equity until the financial asset is sold, collecmdotherwise disposed of. When available-for-sale
securities are sold, collected or otherwise dispaderelated deferred gains and losses in equéy a
released to the income statement.

12



ADVANSA SASA POLYESTER SANAYI AS.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES (Continued )
Foreign currency transactions and translation

Transactions in foreign currencies during the ybawe been translated at the exchange rates
prevailing at the dates of the transactions. Mayetssets denominated in foreign currencies have
been translated at the exchange “bid rates” priegailt the period end and liabilities denominated i
foreign currencies have been translated at theagxgeh“ask rates” prevailing at year-end. Exchange
gains or losses arising on the settlement andl&tms of foreign currency items have been included
in the statements of income.

Earnings per share

Earnings per share disclosed in the accompanyatgraent of income are determined by dividing net
income by the weighted average number of sharezgisitence during the period concerned.

In Turkey, companies can increase their shareatdpitmaking a pro-rata distribution of shares (ib®
shares”) to existing shareholders from retainechiegs. For the purpose of earnings per share
computations, the weighted average number of slwatssanding during the year has been adjusted in
respect of bonus shares issued without a corresppobdange in resources, by giving them a retreacti
effect for the period in which they were issued aadh previous year.

Basic earnings per share are calculated by divittiegnet profit attributable to shareholders by the
weighted average number of ordinary shares in issue

Provisions, contingent assets and liabilities

Provisions are recognised when the Company hassemtrlegal or constructive obligation as a resfult
past events and it is probable that an outflowesburces will be required to settle the obligatiod a
reliable estimate of the amount can be made.

A possible obligation or asset that arises front pasnts and whose existence will be confirmed bgly
the occurrence or non-occurrence of one or morertain future events not wholly within the contobl
the Company have not been recognised in the accoimgafinancial statements and treated as
contingent liabilities and contingent assets.

Segment reporting of financial results

A business segment is a distinguishable comporfean eenterprise that is engaged in providing an
individual product or service or a group of relapdducts or services and that is subject to résic
returns that are different from those of other hess segments.

A geographical segment is a distinguishable compoakan enterprise that is engaged in providing
products or services within a particular econonmgirenment, and that is subject to risks and return
that are different from those components operatiraggher economic environments.

The Company has chosen business segments as thE@osprimary segment reporting format based
on the risks and returns on products produced amitss rendered reflecting the primary sourcénef t
enterprise’s risks and returns. Geographical setgmbave not been disclosed in these financial
statements as the secondary segment reportingtfomthe grounds of materiality as the operatidns o
the Company in geographical areas other than Tuddey not reportable geographical segments
individually when compared with the overall finagcstatements; only revenue from sales to external
customers for each customer-based geographicaksgggrdisclosed.
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ADVANSA SASA POLYESTER SANAYI AS.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES (Continued )

Discontinued operations

Discontinued operations are the cash flows relai#id operations either has been disposed of, dr tha
is classified as held for sale and represents aragpmajor line of business or geographical afea o
operations. Discontinued operations are part oihgles co-ordinated plan to dispose of a separate
major line of business or geographical area of ajpmms. The Company measures discontinued
operations as the lower of carrying amount andvialiue less costs to sell.

Investment property

Land and buildings that are held to earn rent oricapital appreciation or both rather than for use
the production or supply of goods or services oradoministrative purposes or sale in the ordinary
course of business are classified as investmenpepno and carried at cost less accumulated
depreciation (except land) under the cost methbeé. dost of a self-constructed investment property
is its cost at the date when the construction eeld@ment is complete. Until that date, the Company
applies IAS 16, Property, plant and Equipment. Battdate, the property becomes investment
property and thus is transferred to investment @rtyp

Provision for employment termination benefits

The provision for employment termination benefgépresents the present value of the estimated total
reserve of the future probable obligation of thenPany arising from the retirement of employees
calculated in accordance with the Turkish LabowLa

Cash and cash equivalents

Cash and due from banks comprise of cash in hamk @eposits and highly liquid investments, whose
maturity at the time of purchase is less than threeths.

Trade receivables

Trade receivables that are created by the Compgnyaly of providing goods directly to a debtor are
carried at amortised cost. Short duration receasmblith no stated interest rate are measuredgihaki
invoice amounts unless the effect of imputing es$érs significant.

A credit risk provision for trade receivables idaddished if there is objective evidence that the
Company will not be able to collect all amounts .dllke amount of the provision is the difference
between the carrying amount and the recoverablauaimbeing the present value of all cash flows,
including amounts recoverable from guarantees atalteral, discounted based on the original eféecti
interest rate of the originated receivables atptioa.

If the amount of the impairment subsequently desgeaue to an event occurring after the write-down,
the release of the provision is credited to otheome.
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ADVANSA SASA POLYESTER SANAYI AS.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES (Continued )
Loans originated by the Company

When the loan is originated by the Company by mliog money directly to a bank, the loan is
secured with marketable securities, Turkish govemtrbonds and treasury bills, acquired under revers
repurchase agreements with banks with a predetednsiale price at fixed future dates and is stated a
amortized cost.

The accrued interest represents the apportionraghetcurrent period of the difference betweenrutu
sale prices and the amount provided by the Comumgh originated loans where the original maturity
at the time the money is directly transferred ® liank is less than three months, are considerd an
classified as cash equivalents for the purposeasif flow statements.

A credit risk provision for loan impairment is dsliahed if there is objective evidence that the Gany

will not be able to collect all amounts due. Theoant of the provision is the difference between the
carrying amount and the recoverable amount, bdmegpresent value of all cash flows, including
amounts recoverable from guarantees and collagisgipunted based on the original effective interes
rate of the originated loan at inception.

Borrowings

Borrowings are recognized initially at the proceedseived, net of transaction costs incurred.
Borrowings are subsequently stated at amortizetlusasg the effective yield method. Any difference
between proceeds, net of transaction costs, andetfemption value is recognized in the income
statement as financial expense over the periotiebbrrowings. International Accounting Standard
No 23 “Borrowing Costs” was revised on 29 March 206y the IASB. The revised IAS 23 is
effective from 1 January 2009, yet voluntary edrdnsition to the application right is reservedeTh
Company opted for early adoption and changed itswatting policy, choosing the policy envisaged
in IAS 23 related to borrowing costs at 1 Janud§72 Borrowing costs that are directly attributable
to the acquisition, construction or production afualifying asset are capitalized as part of thet ob
that asset in the period in which the asset isgregpfor its intended use or sale. All other borrgw
costs are charged to the income statement wheratieencurred.

Deferred income taxes

Deferred income tax is provided in full, using tiebility method, on temporary differences arising
between the tax bases of assets and liabilitiestzgid carrying values in these financial statersent
Current enacted tax rates are used to determimerddfincome tax.

The principal temporary differences arise from téstatement of property, plant and equipment and
inventory over their historical cost, accrued iestrincome and expense, provision for employment
termination benefits, provision for restructuringpenses, tax losses carried forward and unused tax
credits.

Deferred tax liabilities are recognised for allable temporary differences, where deferred taxtsisse
resulting from deductible temporary differences greognised to the extent that it is probable that
future taxable profit will be available against wiithe deductible temporary difference can be
utilised.
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ADVANSA SASA POLYESTER SANAYI AS.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 3 - SIGNIFICANT ACCOUNTING POLICIES (Continued )

Deferred tax assets and deferred tax liabilitidateeto income taxes levied by the same taxation
authority and deferred tax assets and liabilitrescdfset accordingly.

Share capital and dividends

Ordinary shares are classified as equity. Dividemrdinary shares are recognised in equity by
deducting from retained earnings in the period lviclv they are declared.

Offsetting

Financial assets and liabilities are offset andhsteamount is reported in the balance sheet wiee ts
a legally enforceable right to set off the recogdismounts and there is an intention to settle oeta
basis, or realise the asset and settle the liabilitultaneously.

Changes in accounting estimates, accounting prindgs and errors

Significant changes at the accounting principled significant accounting errors should de applied
retrospectively and prior period financial statetseshould be restated. Changes in the accounting
estimates should be accounted in financial statesrgnospectively; if the change is related to only
one period it should be accounted at the curreat tfeat the change is performed, but if it is rdiat

to more than one period it should be accounteatt the current and future periods.

NOTE 4 - CASH AND CASH EQUIVALENTS

2007 2006
Cash in hand 6 5
Banks - demand deposits 1.499 3.384
Banks - time deposits (*) 319 -
Cheques received (**) 23.960 27.997
25.784 31.386

(*) As of 31 December 2007 time deposits are denated in US Dollar and yearly interest rate is
4% (31 December 2006: None).

(**) Cheques received constitute the cheques obthiffom customers and given to banks for
collection or cheques in portfolio as a resultrafle activities and with maturities of less than
three months.

NOTE 5 - MARKETABLE SECURITIES

None (31 December 2006: None).
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ADVANSA SASA POLYESTER SANAYI AS.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 6 - FUNDS BORROWED, BORROWINGS AND DEBT SECURITIES IN ISSUE

2007 2006

Akbank T.AS. (“Akbank”) 107.546 60.218
HSBC Bank - 39.563
107.546 99.781

Foreign currency denominated bank borrowings obthiftom Akbank and corresponding interest
expense accruals as at 31 December 2007 and 2006 &vllows:

Principal 2007 2006

Original Interest Original TRY Interest Original TRY

Currency Rate % Amount  Amount Rate % Amount  Amount

usD 5,98 58.800.000 68.814 6,13 41.400.000 58.473

EURO 5,54 22.500.000 38.664 4,22 900.000 1.674
107.478 60.147

Accrued

interest

uUsD 58.390 68 50.000 71

EURO - - - -

68 71

107.546 60.218

Foreign currency denominated bank borrowings obthifrom HSBC Bank and corresponding
interest expense accruals as at 31 December 2@36fadlows:

Principal 2006
Original Currency Interest Original TRY
Rate % Amount Amount
uUsD 6,00 14.400.000 20.339
EURO 4,29 - 4,32 10.300.000 19.162
39.501
Accrued interest
uUsD 32.517 46
EURO 8.470 16
62
39.563

The maturity dates of borrowings at 31 Decembei720@ 2006 are less than six months.
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ADVANSA SASA POLYESTER SANAYI AS.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 7 - TRADE RECEIVABLES AND TRADE PAYABLES

Trade Receivables: 2007 2006
Trade receivables 57.371 79.222
Cheques received (*) 3.335 3.343
Deposits and guarantees given 3 20
Less: unearned credit finance income (57) (29)
Less: provision for doubtful receivables (1.712) .78R)
58.940 80.834

(*) Cheques received constitute the cheques oldafreen customers and kept in portfolio as a
result of trade activities and with maturities ofm@ than three months.

As at 31 December 2007 trade receivables are disedy 1,50% (31 December 2006: 1,72%).

Overdue but not impaired receivables are as follows

Overdue period 2007 2006
0 - 1 month 2.664 5.796
1 - 2 months 302 1.962
2 - 3 months 284 1.284
Over 3 months 661 1.518
Total 3.911 10.560

Since overdue but not impaired receivables as ab&ember 2007 and 2006 are mainly overdue
between 0-1 month and due to existence of recaviasurance, bank guarantee, mortgage and other
guarantees, no provision is provided for in thésarfcial statements.

Overdue and impaired receivables are as follow;

Overdue period 2007 2006
0 - 3 months 121 99
3 -9 months - 134
Over 9 months 1.591 1.499
Total 1.712 1.732
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ADVANSA SASA POLYESTER SANAYI AS.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 7 - TRADE RECEIVABLES AND TRADE PAYABLES (Cont inued)

The movements of the provision for doubtful recbiga during the period are as follows:

2007 2006
Balance at 1 January (1.732) (855)
Increase during the period (2.701) (1.096)
Decrease during the period 2.721 219
(1.712) (1.732)
Trade Payables: 2007 2006
Trade payables 21.241 38.261
Less: unincurred credit finance expense (82) (104)
21.159 38.157

As at 31 December 2007 trade payables are disabumntel,50% (31 December 2006: 1,72%).
Average credit terms for trade receivables andcetpzd/ables are 80-90 days and 45 days respectively.
NOTE 8 - LEASE RECEIVABLES AND LEASE PAYABLES

The company’s lease payables due to financiallgeamjreements signed with group company Ak
Finansal Kiralama A&. (Note 9) are as follow;

Lease payables 2007 2006
Short term lease payables 262 -
Long term lease payables 985 -

1.247 -
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ADVANSA SASA POLYESTER SANAYI AS.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 9 - BALANCES AND SIGNIFICANT TRANSACTION WITH

RELATED PARTIES

a) Due from related parties: 2007 2006
1) SHAREHOLDERS 1.115 1.646
- Advansa B.V. 1.115 1.646
2) INVESTMENTS 10 -
- Bimsa 10 -
3) GROUP COMPANIES 7.304 11.093
- Advansa GmbH. 6.691 5.766
- Kordsa Brasil S.A. - 3.701
- Exsa Export San.Mam. Satie Arastirma AS. (“Exsa”) 400 -
- Exsa Americas Inc. - 763
- Ylnsa Yunld Sanayi ve Ticaret®.(“Yinsa”) 76 320
- Bossa Ticaret ve Sandgletmeleri T.AS. (“Bossa’”) 48 78
- Ak Finansal Kiralama A. 35 -
- Temsa Sanayi ve Ticaret.(“Temsa”) 16 5
- Aksigorta AS. (“Aksigorta”) 32 70
- Enerjisa Enerji Uretim A. (“Enerjisa”) - 15
- Exsa (UK) Ltd. - 352
- Gidasa Sabanci Gida Sanayi ve Ticar8t AGidasa”) - 11
- Teknosdg¢ ve Ds Ticaret AS. (“Teknosa”) - 8
- Kordsa Global Endustriyédplik ve
Kord Bezi San. Tic. A. (“Kordsa”) 6 4
8.429 12.739
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ADVANSA SASA POLYESTER SANAYI AS.

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006

(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 9 - BALANCES AND SIGNIFICANT TRANSACTION WITH RELATED PARTIES

(Continued)
b) Due to related parties: 2007 2006
1) SHAREHOLDERS 716 1.545
- Advansa B.V. 716 1.545
2) INVESTMENTS 29 42
- Bimsa Uluslararads, Bilgi ve Yon. Sist. AS. (“Bimsa”) 29 42
3) GROUP COMPANIES 5.210 10.882
- Enerjisa 3.089 3.987
- Advansa GmbH 1.586 714
- Advansa Iberica SL. 288 743
- Aksigorta AS. 58 132
- Olmuksa 137 228
- Ak Finansal Kiralama A. 31 -
- Sabanci Holding 7 5
- Tursa Sabanci Turizm ve Yatirigietmeleri AS. (“Tursa”) 8 2
- Sabanci Telekomiinikasyon Hizm.SA(“Sabanci Telekom”) 2 -
- Exsa (UK) Ltd. 1 4.983
- Universal Trading (Jersey) Ltd. 74
- Advansa (France) S.A. - 11
- Exsa Americas Inc. 3 3
5.955 12.469
c) Bank deposits 2007 2006
Akbank 725 575
d) Funds borrowed 2007 2006
Akbank (Note 6) 107.546 60.218
e) Lease payables
Ak Finansal Kiralama A. 2007 2006
Short term lease payables 262 -
Long term lease payables 985 -
1.247 -
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FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 9 - BALANCES AND SIGNIFICANT TRANSACTION WITH RELATED PARTIES
(Continued)

The Company’s main shareholder Advansa BV, soldntestments Advansa (UK) Ltd., Advansa

Romania S.r.I. and Artenius shares to La Seda DeeBma at 2 October 2006. As a result of this
transaction after 2 October 2006 related partytimiabetween the Company and afore mentioned
companies ended. Sales to afore mentioned comparids purchases from afore mentioned
companies are not classified as related party adim in 2007 but classified as related party
transaction at the comparison period 2006.

f) Sales to related parties:

2007

Goods Services Fixed Assets Rent
1) SHAREHOLDERS - 6.381 - -
- Advansa B.V. - 6.381 - -
2) GROUP COMPANIES 108.570 1.393 - -
- Advansa GmbH 91.859 478 - -
- Kordsa Brasil S.A. 5.418 - - -
- Bossa 6.166 27 - -
- Exsa 3.282 9 - -
-Ylnsa 985 51 - -
- Exsa Americas Inc. 853 - - -
- Genex Brands Ltd. 7 - - -
- Aksigorta - 312 - -
- Enerjisa - 123 - -
- Temsa - 130 - -
- Olmuksa - 48 - -
- Gidasa - 47 - -
- Kordsa - 56 - -
- Cimsa - 25 - -
- Akcansa - 24 - -
- Pilsa Plastik Sanayi A. (“Pilsa”) - 22 - -
- Toyotasa - 20 - -
- Teknosa - 19 - -
- Exsa (UK) Ltd. - 2 - -
Total 108.570 7.774 - -
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NOTE 9 - BALANCES AND SIGNIFICANT TRANSACTION WITH RELATED PARTIES

(Continued)
2006

Goods Services Fixed Assets Rent
1) SHAREHOLDERS - 5.097 - -
- Advansa B.V. - 5.097 - -
2) INVESTMENTS - 142 - -
- Enerjisa - 142 - -
3) GROUP COMPANIES 136.959 5.990 84.432 63
- Advansa GmbH 78.255 282 - -
- Artensa (Not 35) 28.788 4.447 82.325 63
- Kordsa Brasil S.A. 7.947 - - -
- Bossa 5.433 15 - -
- Advansa (UK) Ltd. 4528 184 - -
- Kordsa 3.291 6 - -
- Advansa Romania S.r.l. 3.261 193 2.107 -
- Gidasa 2.341 15 - -
- Exsa Americas Inc. 1.831 - - -
- Yinsa 1.240 10 - -
- Exsa (UK) Ltd. 25 5 - -
- Olmuksa 10 10 - -
- Exsa Export San.Mam. Sguie Argstirma AS. 5 3 - -
- Temsa 4 70 - -
- Aksigorta - 626 - -
- Sabanci Holding - 55 - -
- Cimsa - 43 - -
- Pilsa - 10 - -
- Akcansa Cimento Sanayi ve TicareBSA. - 6 - -
- Teknosdg¢ ve Ds Ticaret AS. - 6 - -
- Toyotasa Toyota Sabanci Sate Pazarlama A. - 4 - -
Total 136.959 11.229 84.432 63

The Company has sold the Chemicals segment to gatéor a consideration of TRY180.855 at
30 June 2006 (Note 35). This sales transactionistsnef inventory amounting TRY15.923, fixed
assets amounting TRY82.325 and goodwill amountiRYy 82.607.
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NOTE 9 - BALANCES AND SIGNIFICANT TRANSACTION W ITH RELATED PARTIES

(Continued)

g) Purchases from related parties:

Goods Services Fixed Assets Rent
1) SHAREHOLDERS - 3.762 - -
- Advansa BV. - 3.762 - -
2) INVESTMENTS - 323 238 1
- Bimsa - 323 238 1
3) GROUP COMPANIES 4.151 60.681 1.668 96
- Olmuksa 3.055 - - -
- Advansa GmbH 1.067 3.174 31
- Enerjisa - 51.259 - -
- Aksigorta - 4.278 - -
- Advansa Iberica SL. - 1.431 - -
- Avivasa Hayat ve Emeklilik (*) - 290 - -
- Sabanci Telekom - 63 5 -
- Carrefoursa 29 - - -
- Sabanci Holding - 50 - 96
- Tursa - 47 - -
- Sabanci Universitesi - 36 315
- Exsa Americas Inc. - 25 - -
- Bossa - 8 - -
- Cimsa - 5 - -
- Temsa - 15 - -
- Exsa (UK) Ltd. - - 1 -
- Ak Finansal Kiralama A. - - 1.316 -
TOTAL 4.151 64.766 1.906 97
(*) As at 31 October 2007, Aviva Hayat ve Emeklildnd Ak Emeklilik merged in equal

shareholding structure and became Avivasa Emekddiklayat.
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NOTE 9 - BALANCES AND SIGNIFICANT TRANSACTION WITH RELATED PARTIES

(Continued)
2006

Goods Service Rent
1) SHAREHOLDERS 86.600 7.454 -
- Advansa B.V. 86.600 7.454 -
2) INVESTMENTS 15 48.260 -
- Enerjisa - 47.702 -
- Bimsa 15 558 -
3) GROUP COMPANIES 46.826 10.228 155
- Exsa (UK) Ltd. 30.253 4 -
- Universal Trading (Jersey) Ltd. 10.733 -
- Olmuksa 3.253 - -
- Advansa GmbH 1.034 1.748 -
- Advansa (UK) Ltd. 982 751 -
- Artensa 448 - -
- Advansa Romania S.r.l. 117 - -
- Sabanci Telekom 2 153 -
- Pilsa 2 1 -
-Yilnsa 2 - -
- Aksigorta - 5.429 -
- Advansa Iberica SL. - 1.353 -
- Ak Emeklilik A.S. - 304 -
- Sabanci Universitesi - 235 -
- Exsa Americas Inc. - 71 -
- Advansa (France) S.A. - 66 -
- Tursa - 48 -
- Sabanci Holding - 47 139
- Cimsa - 16 -
- Bossa - 2 -
- Temsa - - 16
Total 133.441 65.942 155
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NOTE 9 - BALANCES AND SIGNIFICANT TRANSACTION WITH RELATED PARTIES

(Continued)

h) Financial income:

2007 2006
Akbank a7 72
i) Financial expenses:

2007 2006
Advansa B.V. - 3.919
Akbank 5.542 3.678

5.542 7.597
j) Commission income:

2007 2006
Aksigorta (Note 38) 312 626

k) Remuneration of directors and key management peetamounts to TRY1.724 (31 December

2006: TRY1.735).

NOTE 10 - OTHER RECEIVABLES AND PAYABLES

2007 2006
Other Receivables:
Transferred VAT 9.327 4.906
VAT return claimed subject to VAT rate reduction 120 2.734
VAT return claimed on export deliveries 102 1.142
Miscellaneous receivables 698 853
12.317 9.635
Other Payables:
Taxes and funds payable 2.997 3.080
Due to personnel 626 737
Other 29 44
3.652 3.861
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NOTE 11 - BIOLOGICAL ASSETS

None (31 December 2006: None).

NOTE 12 - INVENTORIES

2007 2006

Raw materials and supplies 40.953 66.088
Semi-finished goods 242 2.157
Intermediate goods 38.652 28.085
Finished goods 33.775 22.056
By-products 2.832 2.215
Other 4.274 2.154
Less: impairment in value of inventories (*) (3.469 (3.173)
117.259 119.582

At 31 December 2007 the aggregate amount of inviestonritten-down due to impairment is
TRY1.756 (31 December 2006: TRY1.659). The amodirewversal of impairment at 31 December
2007 is TRY1.460 (31 December 2006: TRY2.398).

For the year ended at 31 December 2007, the aggragsunt of inventories expensed and included
in cost of goods sold is TRY311.811 (31 Decemb@620RY366.504).

(*) Impairment has been allocated to finished goautermediate goods and other inventories.

NOTE 13 - RECEIVABLES FROM WORK IN PROGRESS AND PROGRESS BILLINGS OF
THE CONSTRUCTION CONTRACTS

None (31 December 2006: None).

NOTE 14 - DEFERRED INCOME TAX ASSETS AND LIABILITIE S

Deferred income taxes

The Company recognises deferred income tax assdtBadilities based upon temporary differences
arising between their financial statements as tedounder CMB Accounting Standards and their
statutory tax financial statements. These diffeesngsually result in the recognition of revenue and
expenses in different reporting periods for CMB éwating Standards and tax purposes.

Since the Company preferred to utilize the investmacentive balance, calculated in accordance
with the laws valid on 31 December 2006, for thebime generated in the years 2006, 2007 and 2008,
the tax rate used for the calculation of defermembme tax assets and liabilities calculated based o
temporary differences expected to be realised ttledeébased on the taxable income in coming years
under the liability method is %30 (31 December 20880). When the Company'’s carry forward tax
losses and unused investment incentives are takenconsideration, it can be concluded that the
Company is subject to only a 19,8% tax rate. F thason deferred income tax calculations have
been performed over 19,8%.
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NOTE 14 - DEFERRED INCOME TAX ASSETS AND LIABILITIE S (Continued)

The composition of cumulative temporary differenaesl the related deferred income tax assets and
liabilities in respect of items for which deferretome tax has been provided at 31 December 2007
and 2006 using the enacted tax rates are as follows

Cumulative Deferred income tax assets/
temporary differences (liabilities)
2007 2006 2007 2006
Net difference between the tax base and
the carrying value of property, plant
and equipment and intangibles 28.064 33.547 5@B.5 (6.642)
Provision for employment termination
benefits 14.217 13.143 2.816 2.601
Adjustment for insurance
compensation income 13.789 17.700 (2.730) (3.504
Net difference between the tax base and
carrying value of inventories 10.665 5.565 2.112 1.102
Net difference between the tax base and
the carrying value of
other non-current assets 2.302 2.788 456 552
Provision for unused vacation 2.071 2.143 410 424
Restructuring provision 890 1.024 176 203
Provision for export expenses 830 855 164 169
Provision for doubtful receivables 648 645 128 128
Adjustment for unearned credit finance
expense 82 104 (16) (22)
Adjustment for unearned credit finance
income 57 19 11 4
Net difference between the tax base and
the carrying value of assets held for sale 48 73@ (20) 1.729
Other provisions 238 993 47 197
Deferred income tax assets 6.320 7.109
Deferred income tax liabilities (8.313) (10.167)
Deferred income tax liabilities, net (1.993) (338B)
Deferred income tax assets: 2007 2006
Deferred income tax asset to be recovered aftee th@an 12 months 3.681 3.577
Deferred income tax asset to be recovered withim&gths 2.639 3.532
6.320 7.109
Deferred tax liabilities: 2007 2006
Deferred income tax liability to be settled aftesmthan 12 months 7.513 9.372
Deferred income tax liability to be settled witHi# months 800 795
8.313 10.167
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NOTE 14 - DEFERRED INCOME TAX ASSETS AND LIABILITIE S (Continued)

Movements in deferred income taxes can be anabséallows:

2007 2006
Balance at 1 January (3.058) (25.167)
Charge to income statement (note 41) 1.065 22.109
Balance at 31 December (1.993) (3.058)

Deferred income tax assets are recognised for dagebk carried forward to the extent that the
realisation of the related tax benefits throughufeittaxable profits is probable. The Company did no
recognise deferred income tax assets of TRY102(34&ecember 2006: TRY60.783) in respect of
losses, which are summarised as follows:

2010 60.783
2012 41.565
102.348

The Company offset TRY67.288 of taxable incomefe&laDecember 2006 against carry forward tax
losses of TRY128.071. The remaining carry forwaxd boss of TRY60.783 after this offsetting is
originated from the year 2005 and can be used sigpinbable future taxable income until 2010.

The Company did not recognise deferred income $arta over the unused investment allowances in

the amount of TRY 87.989 (31 December 2006: TRYB3)4

NOTE 15 - OTHER CURRENT/NON-CURRENT ASSETS AND OTHER CURRENT/NON-
CURRENT LIABILITIES

2007 2006

Other Current Assets:
Prepaid expenses 10 8
10 8
Other Non-current Assets: 2007 2006
Spare parts 7.470 7.466
Prepaid expenses 93 139
7.563 7.605
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NOTE 16 - FINANCIAL ASSETS

2007 2006
TRY amount % TRY amount %

Enerjisa(®) - - 8.158 0,90
Bimsa 1.484 10,00 1.484 10,00

1.484 9.642
Less: diminishment in value of Enerjisa - (4.755)
Less: diminishment in value of Bimsa (1.044) (1.044)

440 3.843

The participation amounts to the capital are cdrré acquisition cost and the participation
percentages to the capital are calculated from malnaimounts.

(*) At 23 March 2007, Board of Directors decided &ell Enerjisa shares to Verbund
(Osterreichische Elektrizitatswirtschafts-Aktiengkschaft) with reference to the enterprise
value of Enerjisa amounting to 410.000.000 U.S #@sllexcept for adjustments based on
approval of Energy Market Regulatory Authority. &nthe fair value of Enerjisa can not be
measured reliably prior to 23 March 2007 it wagiedrat cost less impairment in the amount of
TRY3.403. As the transaction revealed the fair #afiEnerjisa, its carrying amount was adjusted
to TRY5.093 and the increase of TRY1.690 was diassin reserve for fair value change of
financial assets. Enerjisa shares were sold on &1 2007 for a consideration of TRY4.892 and
the Company realized a profit of TRY1.489 which veasounted for in the income statement and
corresponding reserve was offset. Adjustments baem made after the sale and at 29 January
2008, an additional profit of TRY61 was realizedheTaggregate income from sale of Enerjisa
shares accounted for in the financial statemengnatfor the year ended 31 December 2007 is
TRY1.550.

NOTE 17 - GOODWILL/NEGATIVE GOODWILL (NET)

None (31 December 2006: None).
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NOTE 18 - INVESTMENT PROPERTY (NET)

The movement schedules of investment propertieshioryears ended 31 December 2007 and 2006
are as follows:

1 January 2007  Addition Transfers (*) Disposals 3December2007

Cost:

Land 1.061 - 2.587 - 3.648

Buildings 6.532 - 9.454 - 15.986
7.593 - 12.041 - 19.634

Accumulated depreciation:

Building 2.246 665 2.685 - 5.596
2.246 665 2.685 - 5.596

Net book value 5.347 14.038

(*) The Company has leased some buildings and lenqmtovements within property, plant and
equipment in Adana facilities with the net bookueabf TRY139 and some buildings and land
improvements with the net book value of TRY9.21Kimtkdy facilities within assets held for
sale to third parties. The subject assets areftnaiad to investment properties.

The Company has leased properties with the net bahle of TRY14.038 at 31 December 2007 to

the third parties through lease agreements. Thep@oynhas generated rent income of TRY907
throughout the period resulting from these leaseegents (Note 38 and 44).

1 January 2006  Addition Transfers (*) Disposals 3December2006

Cost:
Land 1.061 - - - 1.061
Buildings 2.978 - 3.554 - 6.532
4.039 - 3.554 - 7.593
Accumulated depreciation:
Building 946 246 1.054 - 2.246
946 246 1.054 - 2.246
Net book value 3.093 5.347

(*) The Company has leased some of the buildingsdana Central Facility to Artensa.

The Company has leased owned properties with bawdt value of TRY5.347 as of 31 December 2006
to the third parties through lease agreements. dmpany has generated rent income of TRY644
throughout the period resulting from these leaseeagents (Note 38).
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NOTE 19 - PROPERTY, PLANT AND EQUIPMENT (NET)

a) The movement schedules of property, plant andpeatgnt and related accumulated depreciation
for the years ended 31 December 2007 and 200G dod@ws:

Transfers from Chemicals
1 January construction Other Impairment segment 31 December
2007 Additions in progress transfers (*) loss (**) disposals Disposals 2007
Cost:
Land 13.400 - - - - - 13.400
Land improvements 8.248 - - (21) - - 8.227
Buildings 59.860 - 269 (206) - - 59.923
Machinery and Equipment 360.227 668 9.483 791 63.9 (29) 342.177
Motor Vehicles 2.864 7 - - - (168) 2.703
Furniture and Fixtures 5.696 172 187 2 - 37) 6.02
Construction in progress 7.509 12.600 (10.327) - - (110) 9.672
457.804 13.447 (388) 566 (28.963) (344) 442122
Accumulated depreciation:
Land improvements 2.952 473 - 9) - - 3.416
Buildings 19.632 3.033 - (79) - - 22.586
Machinery and equipment 190.991 16.357 - 743 - (8) 208.083
Motor vehicles 2.595 147 - - - (148) 2.594
Furniture and fixtures 3.946 423 - 2 - (31) 4.340
220.116 20.433 - 657 - (187) 241.019
Net book value 237.688 201.103
Transfers from Chemicals
1 January construction Other Impairment segment 31 December
2006 Additions in progress transfers loss (***)  ©posals Disposals 2006
Cost:
Land 13.929 - - - - (529) - 13.400
Land improvements 9.115 - 341 (831) - (377) - 8.248
Buildings 64.187 1 1.522 (2.723) - (3.118) 9) 50.8
Machinery and Equipment 532.097 681 9.553 347 5.6 (112.207) (4.621) 360.227
Motor Vehicles 3.033 5 1 6 - (22) (159) 2.864
Furniture and Fixtures 6.020 208 19 18 - (523) (46) 5.696
Construction in progress 11.404 8.764 (11.451) - - (1.182) (26) 7.509
639.785 9.659 (15) (3.183) (65.623) (117.958) )8 457.804
Accumulated depreciation:
Land improvements 2.685 473 - (175) - (31) - 2.952
Buildings 17.644 3.132 - (879) - (262) 3) 19.632
Machinery and equipment 210.119 26.345 - 292 - 201, (2.473) 190.991
Motor vehicles 2.470 295 - 6 - (16) (160) 2.595
Furniture and fixtures 3.756 470 - 11 - (251) (40) 3.946
236.674 30.715 - (745) - (43.852) (2.676) 220.116
Net book value 403.111 237.688

(*) Some machinery, equipment and fixtures previpetassified as available for sale fixed assets
with the net book value of TRY46 are started toused during the period so these are
reclassified as property, plant and equipment. dassisome of the buildings in Adana Central
Facility with the net book value of TRY139 are ledgo third parties so these are classified as
investment properties in the financial statements.

As disclosed in the significant accounting pokgigvhere the carrying amount of an asset is
higher than its recoverable amount, it is writterwd immediately to its recoverable amount.
As practiced at each year end, the Company manardras made an assessment as to whether
there is an impairment of property, plant and eangipt. As a result of the assessment made,
the Company calculated the recoverable amountsopiioperty, plant and equipment as at
31 December 2007 by reference to value in use.
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NOTE 19 - PROPERTY, PLANT AND EQUIPMENT (NET) (Continued)

(**) Value in use is determined by reference to éstimated discounted future cash flows method.
The discount rate used in the estimate of futush dbbws is 8,58 %. Consequently, value in
use of property, plant and equipment of which teebook values amount to TRY50.431 was
calculated as TRY21.468 and accordingly an impaitmiess of TRY28.963 has been
accounted for as the excess of net book valuevatae in use of the mentioned property, plant
and equipment. The impairment loss is accounteddqgrart of the other operating expenses in
the statement of income (Note 38).

(***) Value in use as of 31 December 2006 is defersd by reference to the estimated discounted
future cash flows method. The discount rate useterestimate of future cash flows is 8,60 %.
Consequently, value in use of property, plant agdipment of which the net book values
amount to TRY135.020 was calculated as TRY69.39¥ antordingly an impairment loss of
TRY65.623 has been accounted for as the excesstdiaok value over value in use of the
mentioned property, plant and equipment. The inmpaint loss is accounted for as part of the
operating expenses in the statement of income (I98)e The total amount of impairment
losses is associated with the assets of the Tesd@enent.

Total depreciation and amortisation charges forydars ended at 31 December 2007 and 2006 and
the related income statement accounts are as fllow

2007 2006

Cost of production 19.480 28.109
Selling and marketing expenses 1.658 2.392
General administrative expenses 781 1.127
21.919 31.628

b) Assets held for sale:

The movement schedules of assets held for saledabd accumulated depreciation for the years
ended at 31 December 2007 and 2006 are as follows:

1 January Other 31 December
2007 Additions transfers (*) Disposals 2007
Cost 41.046 - (12.609) (8.163) 20.274
Accumulated depreciation (30.714) - 3.340 7.199 0.125)
10.332 - (9.269) (964) 99

(*) Some machinery and equipment classified in labée for sale fixed assets with the net book
value of TRY52 started to be used and they aresifiad in tangible assets. Some buildings and
land improvements with the net book value of TRY9.2vas leased to third parties and
classified in investment properties. Assets held dale are expected to be sold within the
twelve-month period following 31 December 2007
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NOTE 19 - PROPERTY, PLANT AND EQUIPMENT (NET) (Continued)

1 January Other Impairment 31 December
2006 Additions transfers loss (**) Disposals 2006
Cost 60.888 - (371) (3.637) (15.834) 41.046
Accumulated depreciation (44.799) - 309 - 13.776 0.184)
16.089 - (62) (3.637)  (2.058) 10.332

The Company management has decided to close dewvKuhkoy Texturised Yarn Facility and to
dispose some of the production machineries at than&A Central Facility within the restructuring
operations to conform to the global market dynanaied to improve the competitive structure of the
Filament unit. In this context; some of the machmequipments, furniture and fixtures with cargin
amount of TRY2.058, which are classified as askeld for sale in the balance sheet in 2005 have
been sold and some machinery, equipment and fstwith carrying amount of TRY62 have been
classified as property, plant and equipment in eqoence of they have started to be used in
production again.

(**) As at 31 December 2006, the Company decidedrite-off some of the machinery, equipments
furniture and fixtures that were classified as &sbkeld for sale, after the determination of non-
possibility of any disposal and the managementigeavimpairment loss provision of TRY3.637.
The impairment loss provision is accounted foras @f the other operating expenses (Note 38).

NOTE 20 - INTANGIBLE ASSETS

The movement schedules of intangible assets amrdetklaccumulated depreciation for the years
ended 31 December 2007 and 2006 are as follows:

Transfers from

1 January construction 31 December
2007  Additions in progress Disposals 2007
Cost:
Rights 4.124 1.483 388 - 5.995
Accumulated amortisation:
Rights 3.279 821 - - 4.100
Net book value 845 1.895

Transfers from

1 January construction 31 December
2006  Additions in progress Disposals 2006
Cost:
Rights 4.104 5 15 - 4.124
Accumulated amortisation:
Rights 2.612 667 - - 3.279
Net book value 1.492 845
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NOTE 21 - ADVANCES RECEIVED

2007 2006

Advances received from customers 284 136
284 136

NOTE 22 - RETIREMENT PLANS
None (31 December 2006: None).
NOTE 23 - PROVISIONS

2007 2006
Provision for unused vacation 2.071 2.143
Provision for restructuring expenses 891 1.024
Provision for export expenses 830 855
Other provisions 332 1.103

4.124 5.125

The movement schedules of provision for restruoturiexpenses for the years ended
31 December 2007 and 2006 are as follows:

2007 2006

Balance at 1 January 1.024 3.454
Increase during the period (Note 38) 431 2.755

Payments (564) (5.185)

891 1.024

The Company shut down the Kurtkdy Texturised Yaacily in 2005 and at the same time decided
to dispose some of the machinery and equipmenttddcat the Adana Site. The provision for
restructuring expenses is mostly related to lawsfiiéd against the Company by the workers and
other expenses.
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NOTE 23 - PROVISIONS (Continued)

Provision for employment termination benefits

There are no agreements for pension commitmengs tithn the legal requirement as explained below.

Under Turkish Labour Law, the Company is requiregay termination benefits to each employee
who has completed one year of service and whosdogmpnt is terminated without due cause
excluding 25/2 article of labor law, is called wgy fmilitary service or dies. As of 8 September 1999
related labor law was changed and retirement remqénts made gradual. The amount payable consist
of one gross wage for each year of service limitethaximum termination indemnity for non-union
employees and 47 days gross wage for each yeaerefcs limited to maximum termination
indemnity for union employees. Same payment is dondays remaining from 1 year.

The liability is not funded, as there is no fundiequirement.

The reserve has been calculated by estimatingrisgept value of the future probable obligation of
the Company arising from the retirement of the eypés.

The Communiqué requires actuarial valuation methodbe developed to estimate the enterprise’s
obligation under defined benefit plans. Accordinfpyfowing actuarial assumptions were used in the
calculation of the total liability;

2007 2006
Discount rate (%) 571 5,71
Retention rate to estimate the probability of eztient (%) 98 98

The principal assumption is that maximum liability each year of service will increase in line with

inflation. Thus, the discount rate applied repréesdhe expected real rate after adjusting for the
anticipated effects of future inflation. The maximamount of TRY2,09 (1 January 2007: TRY1,96),

which is effective from 1 January 2008, has be&artanto consideration in calculating the provision

for employment termination benefits of the Company.

Movements in the reserve for employment terminabienefits are as follows:

2007 2006

Balances at 1 January 13.143 14.389
Charge for the year 3.054 3.399
Transfers to Artensa - (1.763)
Payments during the year (1.980) (2.882)
14.217 13.143
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NOTE 24 - MINORITY INTERESTS

None (31 December 2006: None).

NOTE 25 - CAPITAL/ADJUSTMENT TO SHARE CAPITAL

The shareholders and shareholding structure oCtivapany at 31 December 2007 and 2006 are as
follows:

2007 2006
TRY % Share TRY % Share

Advansa B.V. 110.313 51,00 110.313 51,00
Europlus Investment Holdings Ltd. (*) - - 33.140 35
Other 105.987 49,00 72.847 33,68

216.300 100,00 216.300 100,00
Inflation adjustment to share capital (**) 196.213 196.213

412.513 412.513

*) Europlus Investment Holdings Ltd. sold wholeasts with nominal value of TRY33.140, to
other shareholders in the ISE national market betw#&9 February 2007 and 22 February
2007. After this transaction, Europlus Investmemtdihgs Ltd has no participation in the
share capital of the Company.

(**)  Adjustment to share capital represents thdatesnent effect of cash contributions to share
capital at year-end equivalent purchasing power aetting of prior period losses.

37



ADVANSA SASA POLYESTER SANAYI AS.

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED 31 DECEMBER 2007 AND 2006
(Amounts expressed in thousands of New Turkish(iF&Y”) unless otherwise indicated).

NOTE 26-27-28 - CAPITAL RESERVES, PROFIT RESERVESACCUMULATED LOSSES /
RETAINED EARNINGS

The details of the differences arising between itiftated and historical amounts of statutory
shareholders’ equity items presented above arellasvs:

Inflation
Historical Restated adjustment to
31 December 2007 amount amount shareholders’ equity
Share capital 216.300 412.513 196.213
Legal reserves 5.356 5.356 -
Extraordinary reserves (Note 27) 1.152 1.152 -
222.808 419.021 196.213
Inflation
Historical Restated adjustment to
31 December 2006 amount amount shareholders’ equity
Share capital 216.300 412.513 196.213
Legal reserves 5.356 5.356 -
Extraordinary reserves 13.646 13.646 -
235.302 431.515 196.213

The legal reserves consist of first and secondveseappropriated in accordance with the Turkish
Commercial Code (“TCC”). The TCC stipulates thae fiirst legal reserve is appropriated out of
statutory profits at the rate of 5% per annum uiht total reserve reaches 20% of the Company’s
paid-in share capital.he second legal reserve is appropriated at tleeofa0% per annum of all cash
distributions in excess of 5% of the paid-in shaapital. Under the TCC, the legal reserves can only
be used to offset loss and are not available fgraginer usage unless the loss exceeds 50% of paid-i
share capital.

In accordance with the decision of Capital Mark&tgrd on 8 January 2008 no 4/138 the minimum
dividend distribution ratio for the publicly listepint stock companies shall be applied as 20%
(31 December 2006: 20%). Accordingly, it has beedenpossible that based on the decisions taken
in general assemblies of the companies the disiolbean be made in cash, non-cash by issuance of
free shares with respect to the transfer of prodithe capital or a combination of both as pdytied

cash and non-cash. For the cases when the innvidledd determined is less than 5% of issued/paid
in capital, it is allowed to retain the dividendghin the companies. However, for those companies
which are going to distribute dividends over thefps generated from 2007 operations and which
increased their share capitals without distributthgdends in the previous year and thus have a
distinguish of shares as “new” and “old” sharesisitenforced to make the distribution of initial
dividends in cash.

In accordance with the Communiqué with serial Xtaro 25, as a result of the first financial
statement adjustment made according to the inflafioch equity capital items as capital, issue
premium, legal reserves, statutory reserves, sp@sarves and extraordinary reserves are included
the balance sheet with their book values. The teljugalues of these items are jointly includecdhia t
account "equity capital inflation adjustment di#faces" under the group of equity capital.
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NOTE 29 - FOREIGN CURRENCY POSITION

2007 2006
Assets 92.470 116.707
Liabilities (127.826) (139.194)
Net foreign currency position (35.356) (22.487)
2007 2006
Original Original TRY Original TRY
currency amount amount amount amount
Cash and cash equivalents usD 14.395.541 16.766 599625 23.332
EUR 295.350 505 1.089.351 2.017
GBP 25.739 60 16.506 46
Due from related parties usD 343.689 400 587.150 5 82
EUR 9.509.583 16.263 6.333.275 11.726
Trade receivables uUsD 30.275.615 35.262 42.089.246 59.161
EUR 13.468.958 23.035 10.356.341 19.175
GBP 19.152 45 47.492 131
Other receivables and current/ USD 16.727 19 46 -
non-current assets EUR 49.876 85 130.357 241
GBP 13.088 30 19.382 53
Total foreign currency
denominated assets 92.470 116.707
Funds borrowed UsD 58.858.390 68.882 55.882.517 92%18.
EUR 22.500.000 38.664 11.208.470 20.852
Due to related parties usD 764.044 894 667.434 942
EUR 1.765.670 3.034 3.832.213 7.129
Trade payables uUsD 4.852.752 5.679 2.278.640 3.218
EUR 5.309.686 9.124 14.346.504 26.690
GBP 24.991 58 11.814 33
Other liabilities uUsD 348.478 408 201.370 284
EUR 573.771 986 568.996 1.059
GBP 41.338 97 20.987 58
Total foreign currency
denominated liabilities 127.826 139.194
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NOTE 30 - GOVERNMENT GRANTS

The Company conducts several research and devemppmwjects within the research and
development facility in its Adana central facilgieRegarding these projects, the Company has
applied to Tubitak (The Scientific and TechnologiRasearch Council of Turkey) to obtain support
in the scope of Communiqué of Money-Credit CoortioraBoard No 98/10 regarding research and
development aid, and Tubitak Regulation for SuppgrtProgram for industrial research and
development projects. As a result of these appiinat some of the research and development
projects of the Company were included in the ralévsipport programmes. This support which is
foreseen to be taken will be in the form of grand awill be realized as “payment of various
expenditures concerning the projects to the Compa@ycertain rate”.

Also with the amendment in the Corporate Tax Lavdenby article 31 of Law no 5228, in order to
support research and development efforts of prigaetor entities, companies can offset 40% of
expenditure for research and development againstrie declared in the related period, in addition to
R&D expenses recorded as expense in the relatémbper

The company as a result of these applications &1 ddecember 2007 has obtained TRY26 support
income which has been classified as other inconfieamcial statements (Note 38).

NOTE 31 - COMMITMENTS, CONTINGENT ASSETS AND LIABIL ITIES

a) In December 2003, as a result of a tax revidating to 2002, the tax authorities concluded
that the Company did not accrue and pay VAT anthvlding taxes over the interest expenses
relating to bank borrowings taken through Advansd. Bthe parent company. The Company’s
management was legally informed about this conatusin 19 January 2004.

The Company filed a lawsuit against YgireTax Office due to this assessment with penaity o
16 February 2004. The lawsuit was concluded in dawd the Company, however tax office
appealed to the Council of State. The appeal rletenithholding and fund assessment was
rejected by the Council of State, and the correctipplication of Tax Office for decision of
Council of State were also rejected, and lawsui$ wancluded in favour of the Company.
Appeal of Tax Office related to the VAT assessmeas accepted by the Council of State and
the correction application of Company for deciswinCouncil of State was rejected. The
relevant lawsuit was forwarded to Adana 1st Taxr€do October 2007, Adana 1st Tax Court
ruled against the Company, and consequently thep@oynwas subject to tax and tax penalty
assessment in the amount of TRY7.083. The Compppled to Adana 1st Tax Court for the
stop of execution and review of the ruling on 24dber 2007. Final decision will be made by
the Presidency of 3rd Chamber of the Council ofeStilote 34).

The decision of the 3rd Chamber of Council of Statehe stop of execution has been notified
to the Company; however, the primary decision om dppeal has not been notified to the
Company as of the date of the report. As the relegaurt case has not been concluded as of
the date on which the financial statements werpagresl, the Company does not have any legal
or effective liability. Furthermore, the Companyedmot expect to face any liability as a result
of the law suit. Therefore, the Company has novigiex any provision for the court case in its
financial statements.
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NOTE 31 - COMMITMENTS, CONTINGENT ASSETS AND LIABIL ITIES (Continued)

b)  The Company has sold the major portion ChemiSalgment to Artensa on 30 June 2006 and
the employees of this segment are transferred tenda with all their rights and obligations as
of 1 July 2006.According to legislation, for a twears time period, all rights and obligations
of the employees transferred to Artensa will beeted by the Company unless they are
covered by Artensa. The employment termination fiem®mmitments of the transferred
employees are TRY2.113 as at 31 December 2007.

c) As a result of tax investigation conducted i®2@vhich covers previous periods TRY32.417
tax and TRY44.823 penalty was imposed by judgmernihé Company in July 2007 related to
loans used through Advansa BV which is the parenipany. In September 2007 the Company
management has litigated in the tax court in olgado this penalty. In January 2008 some of
the trials were held and based on interim decisiwinthe court additional information and
documents are asked from the Company. The compagy kot expect that any liability will
arise as a result of the lawsuits relating to abmentioned tax assessments due to the
following reasons; the statute of limitation is rmamnsidered in some of the cases and this is
against to tax legislation, the legal structuretloé parent company Advansa BV is not
ascertained by the authority, and in some similéts shere are conclusions which are contrary
to the assessment of tax authorities. Considehagbove facts the Company has not provided
any provision for the court case in its financiatements.

Commitments and contingencies, which are not ireduith the liabilities at 31 December 2007 and
2006, are as follows:
2007 2006

Commitments based on export incentive certificates 356.793 281.197

As of 31 December 2007, the Company has export ¢onmants amounting TRY43.225 which are

not fulfilled yet (2006: TRY29.435). The amounts ntiened above (2007: TRY356.793, 2006:

TRY281.197) include commitments based on exporentige certificates which are presently

fulfilled but the closing transactions are totalliRY313.568 (31 December 2006: TRY251.762) are
not concluded yet.

2007 2006

Letters of guarantees given 42.884 10.020

Mortgages and guarantees taken at 31 Decembera2@DZ006 are as follows:

2007 2006
Mortgages taken 14.288 21.792
Letters of guarantees taken 8.303 9.155
Notes of guarantees taken 21.649 2.108
2007 2006
Carry forward investment allowance (Note 14) 87.989 83.402
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NOTE 31 - COMMITMENTS, CONTINGENT ASSETS AND LIABIL ITIES (Continued)

The Company has given letter of guarantee amountingSD 127.000.000 and EUR 20.000.000
(31 December 2006: USD 127.000.000 and EUR 20.000.for bank borrowings obtained through
Advansa B.V., the shareholder of the Company arndbeén paid on 30 June 2006. As of
31 December 2007 this obligation was terminated.

NOTE 32 - BUSINESS COMBINATIONS

None (31 December 2006: None).

NOTE 33 - SEGMENT REPORTING

The Company, decided to sell the Chemicals segimealved in the production of Pet Resin and Pet
Preform and the inventory associated with that ssgnto Artenius in the Extraordinary General
Assembly held on 22 June 2006. The transactionrmmtwn 30 June 2006. Starting from 30 June 2006,
the company ended its Chemicals segment and irtvdlvethe operations in the textile segment.
Therefore, all of the balances stated in the firratatements prepared as of 31 December 2007 are
related solely to the textile segment and are eparately disclosed in this note. The informatitatesl

as of 31 December 2006 is disclosed only for thipqee of comparison.

a) External revenues:

2006
Textile 420.436
Chemicals 112.127
532.563
External revenues based on locations of exterrsibmers are as follows:
2006
Turkey 341.701
Europe 165.143
Other 25.719
532.563
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NOTE 33 - SEGMENT REPORTING (Continued)

b) Depreciation and amortisation, impairment loss o property, plant and equipment, other

non-cash expenses and capital expenditures:

2006
Textile Chemicals Total
Depreciation and amortisation 26.658 4.970 31.628
Provision of diminishing in value of
property, plant and equipment 65.623 - 65.623
Provision of diminishing in value of assets helddale 3.637 - 3.637
Provision of diminishing in value of financial atse 4.755 - 4.755
Other non-cash expenses 5.146 496 5.642
Capital expenditures 9.013 651 9.664
c) Segmental analysis for the period 1 January 20061 December 2006:
Inter
Total segment
Textile Chemicals combined  elimination Total
External revenues 420.436 112.127 532.563 - 532.563
Inter segment revenues 1.143 6.475 7.618 (7.618) -
Revenues 421.579 118.602 540.181 (7.618) 532.563
Operating expenses (438.858) (114.835) (553.693) 6187. (546.075)
Other operating (expenses)/
revenues-net (79.373) 92.083 12.710 - 12.710
Operating (loss) / profit (96.652) 95.850 (802) - 802)

NOTE 34 - SUBSEQUENT EVENTS

In January 2008, lawsuits concerning the tax pmsa#ventuated. As an interim decision; the court
requested additional information and documents frdma Company related to the lawsuits

(Note 31.c).

NOTE 35 - DISCONTINUED OPERATIONS

In the Extraordinary General Assembly held on 22eJ2006, it has been decided to sell the

Chemicals segment to Artenius which was involvethinproduction of pet resin and pet perform, the
ongoing business and inventory for the amount abE20.000.000 (TRY180.855) in cash and this

sales transaction occurred on 30 June 2006. Afiefudie 2006, the Company’s Chemicals segment
operations ceased but Textile segment operationinoed. Since the financial statements as of
31 December 2007 are solely related to the ongoperations of textile segment, these are not
separately disclosed in this note. The details fa8lo December 2006 are solely presented for

comparison purposes.
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NOTE 35 - DISCONTINUED OPERATIONS (Continued)

The Statements of Income of the Chemicals Segneerthé year ending at 31 December 2006 is as
follows:

2006

Revenues 112.696
Expenses (116.257)
Chemicals Segment profit

before tax (3.561)
Tax 12.234
Chemicals Segment profit

after tax 8.673
Chemicals Segment sales profit

before tax 91.877
Tax -
Chemicals Segment sales profit

of assets after tax 91.877
Net profit related to

discontinued operations 100.550

The statements of cash flow of the chemicals segfioerthe years ended 31 December 2006 is as
follows:

2006
Net cash generated/(used) in operating activities 32.882
Net cash generated/(used) in investing activities 177.780
Net cash (used)/generated in financing activities (41.814)
168.848
2006
Loss per share from the
continuing operations
attributable to shareholders
Loss per share in full TRY
usufruct shares (4.503,47)
thousands of ordinary shares (5,25)
Profit/(loss) per share from
the discontinued operations
attributable to shareholders
Earnings/(loss) per share in full TRY
usufruct shares 3.669,71
thousands of ordinary shares 4,28
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NOTE 36 - OPERATING INCOME

2007 2006
Domestic sales 266.541 341.421
Foreign sales 187.095 194.559
Other sales 838 1.197
Other discounts (832) (1.038)
Sales discounts (497) (1.194)
Sales returns (1.956) (2.382)
Sales revenues (net) 451.189 532.563
Cost of sales (430.128) (498.177)
Gross operating profit 21.061 34.386
NOTE 37 - OPERATING EXPENSES

2007 2006
General administrative expenses (17.783) (19.575)
Selling, marketing and distribution expenses (28)03 (28.323)

(41.821) (47.898)

Staff costs for the years ended 31 December 2002@06 are included in the following accounts:

2007 2006

Cost of sales 41.450 41.617
Selling, marketing and distribution expenses 1.599 2.349
General administrative expenses 7.136 6.954
50.185 50.920
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NOTE 38 - OTHER INCOME/EXPENSES AND PROFIT/ LOSSES

Other operating income:

2007 2006
Foreign exchange gains 33.751 51.909
Miscellaneous sales income 7.881 6.216
Provisions reversed 2.435 123
Enerjisa sales income (Not 16) 1.550 -
Rent income 907 644
Interest income 561 599
Agency and commission income 312 626
Credit finance income 307 1.692
Fixed assets sales income 186 1.423
Insurance compensation 52 297
R&D project support income 26 -
Purchase discounts 4 -
Chemicals segment sales income - 91.877
Other 1.032 739
Other operating income 49.004 156.145
Other operating expenses:

2007 2006
Impairment loss on property, plant and equipmet (* (28.963) (65.623)
Doubtful receivable provision expenses (2.701) 14)0
Cost of miscellaneous sales (1.402) (4.382)
Taxes and duties paid (636) (2.669)
Provision for restructuring expenses (Note 23) 1431 (2.755)
Diminishing in value of financial assets (Note 16) - (4.755)
Diminishing in value of assets held for sale (*) - (3.637)
Provision for unused vacation 72 (2.143)
Other (699) (2.197)
Other operating expenses (34.760) (89.235)

(*) The details of impairment loss on property, pl@and equipment and assets held for sale are
discussed in Note 19.
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NOTE 39 - FINANCIAL EXPENSES

Financial expenses:

2007 2006
Foreign exchange losses (30.720) (88.326)
Interest expenses (7.035) (9.473)
Credit finance expense (714) (553)
(38.469) (98.352)

NOTE 40 - GAIN/LOSS ON NET MONETARY POSITION

None (31 December 2006: None).

NOTE 41 - TAXES ON INCOME

Corporate Income Tax Law has been changed witHativenumbered 5520 which was published at
13 June 2006. Most of the rules of the new Corpoliatome Tax Law are applicable from 1 January
2006. According to this, corporate tax rate appliedor the year 2007 is %20 (2006: %20). Corporate
tax rate is applied to the taxable profit whickadculated by adding non-taxable expenses and tieduc
some exemptions taken place in tax laws (exemptfonsparticipation revenues, exemptions for
investment incentives) and discounts (R&D discodr@jn accounting profit of the Company. No
additional taxes are paid unless profit is distéblu(except %19.8 withholding tax paid over used
investment incentives).

In accordance with Tax Law No: 5024 “Law RelatedCfeanges in Tax Procedure Law, Income Tax
Law and Corporate Tax Law” that was published om @fficial Gazette on 30 December 2003 to
amend the tax base for non-monetary assets anlitigab effective from 1 January 2004, the income
and corporate taxpayers will prepare the statuiogncial statements by adjusting the non-monetary
assets and liabilities for the changes in the gémperrchasing power of the Turkish Lira. In accoa
with the aforementioned law provisions, in ordeapply inflation adjustment, cumulative inflaticate
(SIS-WPI) over last 36 months and 12 months museexk 100% and 10%, respectively. Inflation
adjustment has not been applied as these conditieresnot fulfilled in the year 2005.

Dividends paid to non-resident corporations, whictve a place of business in Turkey, or resident
corporations are not subject to withholding taxhédivise, dividends paid are subject to withholdaeg

at the rate of 15%. An increase in capital via ilggubonus shares is not considered as a profit
distribution and thus does not incur withholding ta

Corporations are required to pay advance corpaor&io quarterly at the rate of 20% on their corfgora
income. Advance tax is payable by th& {including the tax statements of March 2007 thabine Tax
Law numbered 5615 is effective from 4 April 2008 dhe law about the change in some laws) of the
second month following each calendar quarter edaAce tax paid by corporations is credited against
the annual corporation tax liability. The balané¢he advance tax paid may be refunded or usedtto s
off against other liabilities to the government.

A 75% portion of the gains derived from the salgudferential rights, usufruct shares and founding
shares from investment equity and real propertycivtias remained in assets for more than two full
years are exempt from corporate tax. To be enttiethe exemption, the relevant gain is required to
be held in a fund account in the liabilities anchiist not be withdrawn from the entity for a peradd

5 years. The sales consideration has to be callagbeuntil the end of the second calendar year
following the year the sale was realized.
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NOTE 41 - TAXES ON INCOME (Continued)

The exemption for investment incentive allowancat thas been applied for several years and latest
calculated as 40% of corporate tax payers’ capipknditures exceeding a certain amount, has been
abolished with Corporate Income Tax Law No0.5479daB0 March 2006. On the other hand,
according to the law and the temporary clause nund®eadded to Income Tax Law, with the
investment discount exception amounts as of 31 mbee 2005 that exists;

(a) investment started after 1 January 2006, within shepe of investment incentive share
certificates granted prior to 24 April 2003 in aatance with the appendices 1,2,3,4,5, and 6 of
Income Tax Law numbered 193 prior to the changé thie law numbered 4842 dated 9 April
2003,

(b) investment allowances being granted before 1 Jgr2@06, which presents an economic and
technical integrity with the investments, in ac@nrde with the Income Tax Law numbered 193
abolished article No.19 of Corporate Income Tax lrmumnbered 193,

can be utilised for the income generated in thesy2@06, 2007 and 2008 in accordance with thelestic
valid on 31 December 2005 (including the corpotakerate in accordance with Corporation Tax Law
numbered 5422 and the related articles of Income Lgav). In such a case, corporate tax rate and
witholding tax rate for used investment allowanagéibe %30 and %19.8, respectively.

Investment allowance amount that cannot be deduitted 2008 income, will not be subject to
deduction from 2009 and subsequent year incomesbmdance applications will not be made for
investments after 31 December 2008.

Under the Turkish taxation system, tax losses @ndrried forward to offset against future taxable
income for up to 5 years. Tax losses cannot béedaback to offset profits from previous periodBeT
aggregate amount of the Company’'s carry forwardldages at 31 December 2007 is TRY102.348
(31 December 2006: TRY60.783).

In Turkey, there is no procedure for a final anfiniteve agreement on tax assessments. Compairhées fi
their tax returns within the (including the taxtstaents of March 2007 that Income Tax Law numbered
5615 is effective from 4 April 2007 and the law abthe change in some laws) of the fourth month of
25" day following the close of the financial year thioh they relate. Tax returns are open for 5 years
from the beginning of the year that follows theedat filing during which time the tax authoritieave

the right to audit tax returns, and the relatedanting records on which they are based, and nsap is
re-assessments based on their findings.

Total taxes payable for the years ended 31 Dece2®@r and 2006 have been reconciled to the
current period tax charge as follows:

2007 2006
Current period tax charge - -
Deferred taxation (1.065) (22.109)
Taxation on income (1.065) (22.109)
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NOTE 42 - EARNINGS PER SHARE

As existence of usufruct shares, which were imjtisdlsued in 14 February 2007 according to 11th
article of Company’s Articles of Association andiafhhave right to receive dividends at a rate of 8%
from the distributable profit of the Company withaight of vote, does not comply with Modern
Corporate Governance Principles and has adversetetf fair value of the Company , the Board of
Directors decided to purchase those 2.192 usufhbates from their holders , with the price of
TRY5.70 for each share determined by an expert.fif® a result of this decision, purchase
transaction is made between 23 February 2007 arfeeBruary 2007, by making a total payment of
TRY12.494,40. In ordinary general meeting of shaleéérs of the year 2006 held on 18 April 2007, it
was decided to provide the payment for usufructreshdrom extraordinary reserves in equity
accounts, and terminate the shares after purchase.

Therefore, loss per usufruct shares was not caémliior 31 December 2007, and loss per share was
calculated by dividing net loss belongs to shaméyd with number weighted average shares. Loss
per share for 31 December 2006 which is the conparzeriod of 31 December 2007, was calculated

by dividing net loss attributable to shareholdeithwhe weighted average number of shares, after
deducting 8% share attributable to usufruct shaneeos.

2007 2006

Net loss attributable to shareholders (43.920) 15705%)
Weighted average number of

ordinary shares 21.630.000.000 21.630.000.000

usufruct shares - 2.192
Earnings per share in full TRY

usufruct shares - (833,76)

thousands of ordinary shares (2,03) (0,97)

NOTE 43 - STATEMENTS OF CASH FLOW

Statements of cash flows are presented togethbrtiétfinancial statements.
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NOTE 44 - DISCLOSURE OF OTHER MATTERS
Receivables from operational leasing contracts:
The Company has leased its investment propertighitd parties by operational leasing method.

Receivables from operating leases occurred fromnoal sheet date due to operational lease contracts
are as follows:

Original Currency  Original Amount TRY
Less than 1 year UsD 750.000 878
Less than 1 year 12
Over than 1 year UsD 300.000 351
Over than 1 year 2
1.243

The Company has leased some buildings in Adanar&dracility to Artensa as of 1 October 2006
for forty-nine years time. Receivables from openadil leases occurred from balance sheet date due to
operational lease contracts are as follows:

31 December 2007 TRY
Less than 1 year 261
1-5years 1.044
5-10 years 1.305
10 - 25 years 3.914
25 years and above 5.936
12.460
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